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# AEMO

AEMO stands for Australian Energy Market Operator. It is a body that manages electricity and gas
systems and markets across Australia, helping to ensure Australians have access to affordable, secure
and reliable energy. AEMO's role encompasses managing power system operations, administering
electricity and gas markets, and maintaining system security and reliability across the National
Electricity Market and other Australian energy systems.

## Related guidance

Carbon advisory

Scope 1, 2 and 3 emissions

Certificates

Government schemes

Certificate trading

Measurement and verification

### What does AEMO stand for?

AEMO stands for Australian Energy Market Operator. It is a body that manages electricity and gas
systems and markets across Australia, helping to ensure Australians have access to affordable, secure
and reliable energy. AEMO's role encompasses managing power system operations, administering
electricity and gas markets, and maintaining system security and reliability across the National
Electricity Market and other Australian energy systems.

### What is AEMO's role in Australia's energy sector?

AEMO manages electricity and gas systems and markets across Australia to ensure access to
affordable, secure and reliable energy. As the central operator of Australia's energy infrastructure,
AEMO administers market processes, manages system security, balances electricity supply and
demand in real-time, and maintains operational protocols that enable energy retailers, generators and
users to participate in coordinated markets. This operational role is distinct from regulatory roles
handled by bodies like the Clean Energy Regulator and the Australian Energy Regulator.

### How does AEMO relate to energy efficiency and carbon management projects?

AEMO's system operation and market administration create the operational and commercial
environment in which energy efficiency and renewable energy projects function. Understanding
AEMO's role is relevant when assessing how projects interact with electricity dispatch, demand
management, grid stability and market pricing. For businesses reducing energy consumption or
installing renewable generation, AEMO's market rules and system signals influence project economics,
certificate eligibility timing and operational performance measurement. We incorporate energy market
context when advising on project feasibility and procurement strategy.



### Is AEMO the same as the Clean Energy Regulator?

No. AEMO and the Clean Energy Regulator (CER) have distinct roles. AEMO operates electricity and
gas systems and administers energy markets, managing real-time balancing, dispatch and market
settlement. The Clean Energy Regulator administers environmental certificate schemes including the
ACCU Scheme, Renewable Energy Target, and REGO scheme, setting eligibility rules and managing
project registration and unit issuance. Understanding this distinction is important when assessing
energy projects: AEMO's domain is system operation and market administration, while CER's domain is
environmental scheme governance and certification.

### How does AEMO's electricity market operation affect energy pricing and project economics?

AEMO administers electricity market mechanisms that establish wholesale prices, manage dispatch of
generators based on demand and cost, and settle transactions between market participants. These
market signals influence electricity tariffs that businesses pay, affect the financial returns from
demand-reduction or renewable-generation projects, and determine baseline electricity costs used in
investment case development. When we model energy savings or procurement strategy for clients,
AEMO's market framework and price signals form part of the commercial context for evaluating project
returns and identifying optimal procurement and operational timing.

### What is Northmore Gordon's relationship to AEMO and energy market operation?

We are a consulting firm that operates within Australia's energy market framework established and
operated by AEMO. While we provide energy audits, optimisation services, measurement and
verification, and energy management system development, it does not operate AEMO functions or hold
regulatory authority over energy markets. We help clients navigate energy procurement decisions,
understand electricity market dynamics as they affect project economics, and optimise energy
consumption and renewable procurement within the market context that AEMO administers. Our
knowledge library and advisory services acknowledge AEMO's role in Australia's energy system
operation.

### Why would a business need to understand AEMO when planning an energy efficiency or
renewable project?

Understanding AEMO's role helps businesses understand how their energy consumption and
generation interact with Australia's broader energy system. AEMO's electricity market rules, dispatch
protocols and system security requirements influence when demand-reduction and renewable projects
operate, how their performance is measured, and how wholesale electricity prices evolve. For
businesses conducting energy audits, feasibility studies or measurement and verification, AEMO's
system and market operation provide context for understanding baseline electricity costs, project timing
constraints, grid connection implications and the commercial environment in which energy savings and
renewable attributes have economic value.

### Does AEMO administer environmental certificate schemes for energy efficiency?

No. AEMO operates electricity and gas systems and administers energy markets, but does not
administer environmental certificate schemes. Environmental certificate schemes including the ACCU
Scheme, NSW Energy Savings Scheme, Victorian Energy Upgrades, Peak Demand Reduction
Scheme and the Renewable Energy Target are governed by the Clean Energy Regulator (CER) and
relevant state regulators. While AEMO's market operation creates the system context in which
certificates are created and environmental projects operate, the certificate creation, eligibility
assessment and unit registry functions are separate regulatory responsibilities. We can assist with
understanding both AEMO's system context and the specific eligibility requirements of environmental
certificate schemes.

### How do AEMO's system security and demand management roles affect energy projects?



AEMO manages electricity system security in real-time, balancing supply and demand and responding
to network constraints and events. AEMO also administers demand management and demand
response mechanisms that can provide value streams for businesses with flexible loads or storage
capacity. These roles create opportunities for businesses to participate in AEMO demand-response
markets or to time their consumption or generation strategically within AEMO's market signals. Energy
projects involving load shifting, battery storage, demand response participation or optimised production
scheduling interact with AEMO's operational framework. Understanding these opportunities is relevant
when developing comprehensive energy strategies and investment cases.


