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# ERF

ERF stands for the Emissions Reduction Fund. It is a voluntary scheme designed to incentivize a range
of organisations and individuals to adopt new practices and technologies that reduce their emissions.
Unlike mandatory reporting frameworks, participation in the ERF is optional, allowing entities to choose
whether to engage with the programme based on their emissions reduction goals and project
opportunities. ERF is historical terminology; the Clean Energy Regulator now presents the project and
crediting pathway as the Australian Carbon Credit Unit (ACCU) Scheme.

## Related guidance

Carbon advisory

Scope 1, 2 and 3 emissions

Certificates

Government schemes

Certificate trading

Measurement and verification

### What does ERF stand for?

ERF stands for the Emissions Reduction Fund. It is a voluntary scheme designed to incentivize a range
of organisations and individuals to adopt new practices and technologies that reduce their emissions.
Unlike mandatory reporting frameworks, participation in the ERF is optional, allowing entities to choose
whether to engage with the programme based on their emissions reduction goals and project
opportunities.

### How does the Emissions Reduction Fund differ from other Australian carbon schemes?

The ACCU Scheme (historically the Emissions Reduction Fund or ERF) operates as a voluntary
incentive scheme distinct from mandatory reporting obligations like NGER (National Greenhouse and
Energy Reporting) and the Safeguard Mechanism. While NGER and Safeguard establish reporting
thresholds and compliance requirements for large emitters, the ERF encourages voluntary emissions
reduction projects across a broader range of participants. Keep these separate regulatory pathways
distinct when assessing a facility's obligations and opportunities.

### What types of organisations and individuals can participate in the Emissions Reduction Fund?

The ERF is designed to incentivize a wide range of organisations and individuals to participate. This
inclusive approach means that industrial businesses, commercial building operators, agricultural
producers, waste managers and other entity types can engage with the scheme. The breadth of eligible
participants reflects the fund's aim to drive emissions reductions across multiple sectors and activity
types, from energy efficiency improvements to land management and renewable energy projects.

### Why should a business consider participating in the Emissions Reduction Fund?



Participation in the ERF can provide financial value through the creation and sale of Australian Carbon
Credit Units (ACCUs) for eligible emissions reduction projects. Beyond financial returns, ERF
engagement supports corporate sustainability commitments and emissions reduction strategy. We
assist clients in assessing ERF project eligibility, developing transition pathways and evaluating
whether proposed activities align with approved methods and newness requirements under the
scheme.

### What role does Northmore Gordon play in Emissions Reduction Fund projects?

We provide advisory services to help organisations assess ERF eligibility, develop project business
cases and navigate scheme requirements. Our capabilities include emissions inventory development,
carbon advisory services, opportunity assessment and transition planning. We can support clients in
evaluating whether their proposed emissions reduction activities meet ERF method requirements,
managing project registration and documentation, and integrating ERF opportunities into broader
carbon management and energy optimisation strategies.

### How does ERF eligibility relate to energy efficiency projects?

Energy efficiency projects can generate ACCUs if they meet the approved method requirements and
demonstrate eligible abatement. However, not every energy saving automatically qualifies for ACCUs.
Distinguish between energy reductions shown in an emissions inventory and abatement that qualifies
under ACCU Scheme methods. Clients should verify method eligibility, project newness requirements
and monitoring obligations before relying on ACCU revenue in an investment case for efficiency
upgrades.

### What documentation and evidence does an ERF project require?

ERF projects require comprehensive documentation including project registration, monitoring plans and
emissions reduction calculations aligned with the applicable approved method. Evidence must establish
the project baseline, implementation dates, monitoring approach and measured outcomes. We support
clients in assembling required project records, preparing baseline models, collecting monitoring data
and reporting project results to meet scheme compliance. The specific evidence requirements vary by
method, so checking the relevant CER guidance is essential before project commencement.

### Can ERF credits be combined with other funding sources for energy projects?

ERF credits can potentially be combined with other incentives such as grants or energy efficiency
certificates, but compatibility must be checked explicitly. Our framework distinguishes grants,
certificates and financing as separate funding routes to be assessed individually. Before combining
ERF participation with other schemes, clients should confirm that no programme restrictions prevent
dual participation, that project costs are not double-counted and that environmental attribute ownership
is clearly allocated. Funding-pathway assessment and transition planning services help identify
compatible support mechanisms.


