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# ESCOs

ESCOs stands for Energy Service Companies, as defined on our glossary page. Energy Service
Companies are organizations that deliver energy efficiency improvements and related services to
clients, often structuring their business around achieving measurable energy savings and related
outcomes. Understanding the ESCO model is relevant for organizations evaluating outsourced energy
management approaches or considering performance-based contracting for efficiency projects.

## Related guidance

Carbon advisory

Scope 1, 2 and 3 emissions

Certificates

Government schemes

Certificate trading

Measurement and verification

### What does ESCOs stand for?

ESCOs stands for Energy Service Companies, as defined on our glossary page. Energy Service
Companies are organizations that deliver energy efficiency improvements and related services to
clients, often structuring their business around achieving measurable energy savings and related
outcomes. Understanding the ESCO model is relevant for organizations evaluating outsourced energy
management approaches or considering performance-based contracting for efficiency projects.

### Who published the ESCOs glossary definition?

The ESCOs glossary definition was published by Northmore Gordon as part of its knowledge library
reference materials. We maintain a practical glossary covering energy, emissions and project terms
designed for use across project teams and scheme-specific contexts. The glossary supports consistent
terminology when distinguishing physical performance, financial outcomes and environmental
instruments.

### Where can I find the ESCOs glossary entry relative to Northmore Gordon's site structure?

The ESCOs glossary entry is located under Home » Glossary » ESCOs on the Northmore Gordon
website. This placement reflects the glossary's role as a reference resource within our broader
knowledge library, which also covers energy audits, measurement and verification, scheme pathways,
and sector-specific guidance for industrial businesses and commercial buildings.

### What other glossary-related certificate terms are referenced on Northmore Gordon's site alongside
ESCOs?



Our knowledge library references several environmental certificate and renewable energy terms
alongside ESCOs, including International Renewable Energy Certificates (I-RECs), Australian Carbon
Credit Units (ACCUs), Energy Savings Certificates (ESCs), Large-scale Generation Certificates
(LGCs), Small-scale Technology Certificates (STCs), and Victorian Energy Efficiency Certificates
(VEECs). Each instrument belongs to its own programme with distinct eligibility, creation and use rules;
they should not be treated as interchangeable units of emissions reduction or energy savings.

### How do Energy Service Companies relate to Northmore Gordon's service delivery model?

We operate as a consulting and advisory firm with capabilities across energy audits, measurement and
verification, carbon management and environmental certificates. While distinct from a traditional ESCO
performance-contracting model, we deliver a six-stage approach connecting technical assessment,
commercial decisions and ongoing operational performance. Organizations considering ESCO
arrangements or internal energy optimization programs can engage Northmore Gordon for scoping,
feasibility, investment case development, and performance verification services.

### What practical distinction should be understood between ESCOs and other energy service
providers?

Energy Service Companies typically structure revenues around verified energy savings or performance
outcomes, often under long-term contracts where the ESCO's returns are tied to project results. This
differs from traditional consulting or equipment supply models. When evaluating ESCO proposals, our
measurement and verification expertise and investment-case guidance can help organizations
understand the baseline, verify claimed savings independently, and assess the commercial terms
separately from the technical feasibility of proposed improvements.

### Why is understanding the ESCO model relevant to environmental certificate eligibility and claims?

ESCO contracts often involve performance guarantees, savings sharing arrangements and complex
ownership of energy-saving attributes. When certificates are involved—whether NSW ESCs, Victorian
VEECs or renewable instruments—the ESCO contract must clearly assign rights to environmental
attributes and distinguish certificate revenue from performance payments. Our environmental certificate
and measurement and verification services address these questions: who owns the energy-saving or
renewable-electricity attributes, what evidence must be maintained, and how certificate proceeds
interact with ESCO financial arrangements.

### How should an organization prepare for engagement with an ESCO or evaluate ESCO proposals?

Before committing to an ESCO arrangement, prepare a clear baseline, identify the site's actual energy
consumption patterns, and establish the business decision being made. An initial energy
audit—available in Type 1, 2 or 3 depths depending on the decision—can clarify opportunities and
guide investment ranking. We recommend developing an investment case separately from unconfirmed
funding or performance payments, defining measurement boundaries before installation, and engaging
a qualified measurement and verification professional if certificate claims or performance guarantees
are involved in the ESCO contract.

### What questions should be asked when an ESCO mentions energy-saving certificates in their
proposal?

Request the specific certificate scheme (NSW ESS, Victorian VEECs, or other), the applicable method
and rule version, the calculation basis for quantity assumptions, and the commercial treatment of
certificates in the ESCO's pricing. Clarify who is nominated as the energy saver or certificate holder,
whether prior projects or incentives affect eligibility, and when evidence must be collected relative to
installation dates. Our scheme-specific guidance and environmental certificate assessment services
can help evaluate whether the ESCO's certificate assumptions are realistic and whether the stated
pathway preserves project eligibility.




