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The Verified Carbon Standard is a voluntary greenhouse gas program operated by Verra and is the
most widely used voluntary greenhouse gas program internationally. Unlike mandatory schemes such
as Australia's ACCU Scheme, VCS allows organizations and projects to voluntarily generate and trade
carbon credits. Verified Carbon Units (VCUSs) represent one tonne of carbon dioxide equivalent reduced
or removed through eligible projects. VCS projects span renewable energy, energy efficiency, forestry,
waste management and other abatement activities across multiple countries. Organizations
considering VCS should establish whether their project meets VCS methodology requirements, verify
the applicable crediting period and understand the distinction between VCS and regulatory carbon
markets operating in their jurisdiction.
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### What is the Verified Carbon Standard (VCS)?

The Verified Carbon Standard is a voluntary greenhouse gas program operated by Verra and is the
most widely used voluntary greenhouse gas program internationally. Unlike mandatory schemes such
as Australia's ACCU Scheme, VCS allows organizations and projects to voluntarily generate and trade
carbon credits. Verified Carbon Units (VCUSs) represent one tonne of carbon dioxide equivalent reduced
or removed through eligible projects. VCS projects span renewable energy, energy efficiency, forestry,
waste management and other abatement activities across multiple countries. Organizations
considering VCS should establish whether their project meets VCS methodology requirements, verify
the applicable crediting period and understand the distinction between VCS and regulatory carbon
markets operating in their jurisdiction.

### How does the Verified Carbon Standard differ from Australia's ACCU Scheme?

The ACCU Scheme is Australia's mandatory regulatory framework for carbon credits, where ACCUs
represent one tonne of carbon dioxide equivalent stored or avoided through eligible projects registered
with the Clean Energy Regulator. VCS is a voluntary international program with its own methodologies
and governance. Key differences include regulatory oversight (mandatory versus voluntary),
geographic scope, eligible project types and methodologies, and accounting frameworks.
Organizations operating in Australia should assess whether projects qualify under the ACCU Scheme's
specific methods and registration requirements, or whether they pursue voluntary VCS credits instead.



Combining or comparing credits from both schemes requires understanding their distinct eligibility
criteria, verification processes and intended use in reporting or claims.

### What types of projects can generate Verified Carbon Units (VCUs)?

VCS accepts projects across renewable energy, energy efficiency improvements, methane capture,
forestry and land use, waste management, and other greenhouse gas reduction and removal activities.
Eligible projects must use an approved VCS methodology and demonstrate additionality—showing that
the project would not have occurred without VCS revenue. Project boundaries, baseline conditions,
monitoring requirements and verification procedures vary by methodology. Before pursuing VCS for an
energy or carbon project, organizations should confirm the applicable methodology for their activity,
assess baseline and monitoring feasibility, identify required evidence and engage a qualified verifier.
We can support feasibility assessment, measurement planning, evidence gathering and verification
coordination for projects considering VCS as a funding mechanism.

### What is additionality and why does it matter for VCS projects?

Additionality is the requirement that a VCS project would not have occurred under a business-as-usual
scenario without the financial benefit of carbon credit sales. VCS uses defined tests to establish
additionality: the barrier analysis, common practice analysis or investment analysis depending on
project type. Without demonstrable additionality, a project cannot generate VCUSs. This distinguishes
VCS from retrospective accounting for reductions already occurring due to regulatory compliance or
standard business practice. Organizations should document their project's baseline investment case,
regulatory context and decision rationale before VCS registration. Establishing credible additionality
requires contemporaneous evidence and genuine uncertainty about project viability. We can assist in
building investment cases and documenting pre-project conditions to support additionality
demonstrations.

### How does VCS verification differ from measurement and verification for energy projects?

Measurement and verification (M&V;) for energy projects establishes the actual energy savings
achieved by comparing post-implementation consumption against a baseline under agreed M&V;
protocols. VCS verification is a regulatory requirement where an independent third-party verifier audits
project documentation, baseline calculations, monitoring data and emission reduction claims against
VCS methodology standards. M&V; supports project performance tracking and certificate eligibility;
VCS verification is the formal approval process before VCUs are issued. A project may need both:
sound M&YV; establishes the actual savings, while VCS verification confirms those savings meet VCS
requirements and supports the credit claim. We provide M&V; services including baseline
establishment, monitoring planning and savings calculation; verification by accredited VCS verifiers is a
separate contracted service.

### Can a project generate both VCS credits and Australian ACCU credits simultaneously?

Generating credits from both schemes for the same physical reduction or removal is generally not
permitted, as it would result in double-claiming of environmental benefits. VCS methodologies and the
ACCU Scheme's eligible methods serve different markets and have distinct governance, but both
attribute carbon benefits to the underlying project activity. Before pursuing multiple credit streams,
organizations should review the specific methodology requirements, assess whether the project can be
partitioned between schemes, and understand that selling attributes under one scheme typically
precludes equivalent claims under another. Organizations should document their intended use of
credits, regulatory obligations and claim requirements before selecting a pathway. We can support the
assessment of whether a project's attributes should be pursued under VCS, the ACCU Scheme, or
another framework, and can coordinate measurement and documentation to support the chosen
pathway.

### What evidence and documentation does a VCS project require?



VCS projects require comprehensive documentation including project design statements describing
activity, baseline, monitoring methodology and additionality justification; baseline data and calculations;
contemporaneous operating records and monitoring data; verification audit trails; and project history
demonstrating real commitment before credit generation. Evidence must support all assumptions, allow
calculation reproducibility and withstand third-party verification scrutiny. Documentation standards vary
by methodology; projects involving energy efficiency, renewable energy or equipment replacement
typically need equipment specifications, operating records, energy data and implementation proof.
Organizations should establish documentation protocols and data responsibilities at project inception,
before implementation occurs. We assist with project development, baseline planning, monitoring
design and evidence collection to support VCS registration and verification timelines.

### How are Verified Carbon Units priced and sold, and what should a project assume?

VCU prices vary by project type, methodology, vintage year, and market conditions. Voluntary carbon
markets are less standardized than regulatory markets; prices reflect buyer demand, project risk
perception and supply. A credible VCS project assessment should model VCU pricing as a separate
variable from project viability: compare the base investment case without VCS revenue against
scenarios with conservative, moderate and optimistic credit pricing. Do not assume a historical price
applies to future sales or treat a price quote as a commitment without verified contract terms.
Commercial timing matters: VCUs are issued after verification, requiring projects to manage working
capital and understand when revenue becomes available. Organizations should treat VCS revenue as
a secondary economic benefit rather than the primary project driver. We can support investment-case
development showing scenarios with and without VCS proceeds, and can discuss commercial
strategies for credit marketing and retirement.

### What are the reporting and compliance obligations for organizations using VCS credits?

Organizations purchasing and retiring VCS credits for greenhouse gas reporting must apply the
relevant accounting framework—typically GHG Protocol standards for corporate inventories or product
lifecycle assessments. VCS credits can support renewable electricity claims, carbon offset accounting,
or net-zero commitments, depending on the credit type and intended use. Purchasing VCS credits does
not automatically eliminate all emissions categories; the organization must establish the appropriate
boundary, claim wording and supporting documentation. Australian organizations also navigate
separate regulatory obligations under NGER, Safeguard and sustainability reporting frameworks that
have their own emissions accounting requirements. VCS credits purchased for voluntary climate
commitments operate separately from mandatory compliance obligations. Our carbon advisory services
include assessment of VCS credit eligibility for specific reporting objectives, claims management and
documentation of retirement supporting declared environmental achievements.



