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# White Certificate

A White Certificate is an environmental instrument used to track and document reductions in energy
consumption from energy efficiency activities. Unlike some certificate types that represent renewable
energy generation, White Certificates specifically measure the outcome of efficiency
improvements-either in megawatt-hours (MWhs) of energy saved or in tonnes of CO2-equivalent
abated. The choice of measurement unit depends on the policy objectives of the specific program
under which the certificate is created. This flexibility allows different jurisdictions and schemes to align
certificate metrics with their particular environmental or energy-reduction goals.
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### What is a White Certificate and how does it function in energy efficiency programs?

A White Certificate is an environmental instrument used to track and document reductions in energy
consumption from energy efficiency activities. Unlike some certificate types that represent renewable
energy generation, White Certificates specifically measure the outcome of efficiency
improvements—either in megawatt-hours (MWhs) of energy saved or in tonnes of COm-equivalent
abated. The choice of measurement unit depends on the policy objectives of the specific program
under which the certificate is created. This flexibility allows different jurisdictions and schemes to align
certificate metrics with their particular environmental or energy-reduction goals.

### How do White Certificates differ from renewable energy certificates like LGCs and STCs?

White Certificates track energy savings from efficiency activities, whereas Large-scale Generation
Certificates (LGCs) and Small-scale Technology Certificates (STCs) represent renewable electricity
generation. LGCs and STCs should not be treated as interchangeable with White Certificates because
they have different eligibility rules, creation methods, and use purposes. While renewable certificates
document electricity produced from renewable sources, White Certificates document reductions in
energy consumption. Understanding this distinction is essential when assessing funding options and
environmental claims, as each instrument serves a different purpose in an organisation's energy and
emissions strategy.

### What determines whether a White Certificate is measured in energy savings or carbon abatement?



The measurement unit for a White Certificate—either MWhs of energy saved or tonnes of COm-e
abated—is determined by the policy objectives established by the specific program or scheme under
which the certificate is created. Different jurisdictions and regulatory frameworks may prioritize either
energy-reduction targets or emissions-reduction targets, and this choice shapes how the certificate is
denominated and reported. When assessing a proposed efficiency project, it is important to understand
which measurement framework applies and how that affects the certificate's value and use in financial
projections or environmental reporting.

### What activities typically generate White Certificates?

White Certificates are generated from energy efficiency activities that demonstrably reduce energy
consumption. These can span industrial operations, buildings, water systems, compressed-air
networks, refrigeration, process heat, and other energy-using equipment. However, a technically sound
efficiency measure does not automatically create a certificate. The specific activity must meet the
eligibility requirements of the applicable scheme or program, and the savings must be measured or
verified according to defined protocols. Our assessment services help organisations identify eligible
opportunities and prepare the evidence necessary to support certificate claims.

### How do White Certificates fit into an organisation's broader investment and environmental
strategy?

White Certificates can contribute revenue or financial value to efficiency projects, but certificate
guantity, eligibility, verification cost, and sale price are separate variables that must be assessed
independently. When building an investment case for an efficiency upgrade, it is essential to compare a
base case without certificate proceeds against a scenario with projected certificates, treating the
certificate assumptions as conditional support. Our guidance emphasises that a measure remains
worthwhile on its own merits—reduced operating costs, improved performance, or asset
replacement—and that certificate revenue should be modelled separately to ensure management
understands the complete financial picture and the risks associated with unconfirmed incentive
schemes.

### What should an organisation verify before relying on White Certificate value in a project business
case?

Before committing to White Certificate revenue in a business case, organisations should confirm: the
applicable scheme or program, the governing activity and method, eligibility assumptions, the
measurement and verification approach, evidence responsibilities, and the commercial treatment of
certificates. The certificate price, quantity assumptions, and timing should be shown separately from
energy savings and other benefits. We recommend preparing a preliminary estimate labelled as such,
with all assumptions documented, and distinguishing measured data from estimates. It is also essential
to avoid assuming retrospective eligibility or relying on historical case studies to establish current-year
entitlements, as scheme rules and eligible activities change over time.

### How do White Certificates relate to environmental reporting and carbon-accounting boundaries?

White Certificates represent physical energy savings resulting from efficiency activities. They must be
kept separate from renewable-electricity attributes and carbon credits when defining organisational
emissions boundaries and making environmental claims. A reduction in actual energy consumption is a
different outcome from purchasing renewable attributes or carbon offsets. When reporting emissions or
making sustainability claims, organisations must clearly identify which instruments support which claims
and maintain accurate boundaries for each reporting framework (such as GHG Protocol Scope 1, 2, or
3). Our carbon advisory services help organisations establish clear boundaries and distinguish between
physical reductions and contractual instruments.

### Why is measurement and verification planning important for White Certificate projects?



Measurement and verification (M&V;) is essential because White Certificates depend on credible
evidence that energy savings have actually occurred. Planning the M&V; approach early—before
equipment changes are implemented—allows organisations to establish appropriate baselines, define
measurement boundaries, and identify the operating variables that must be tracked. Without proper
M&YV; planning, a technically successful efficiency project may fail to generate recognised certificates
because the required evidence was not collected. Our measurement and verification services include
project-boundary selection, baseline modelling, and savings calculation to ensure that efficiency
improvements produce verifiable, scheme-eligible outcomes.

### What is Northmore Gordon's role in White Certificate assessment and project support?

We provide comprehensive support for White Certificate assessment and realisation, including energy
audits to identify eligible opportunities, measurement and verification services to establish credible
savings, and environmental certificate advisory services to assess eligibility, prepare evidence, and
manage certificate registration and trading. Our six-stage delivery approach—Assess, Build the Case,
Capture Value, Deliver, Procure, and Perform—integrates technical assessment with commercial
decisions and ongoing performance management. Our knowledge library provides scheme-specific
guidance, and the organisation can advise on which programs apply to a particular site and help
organisations navigate the evidence requirements for certificate claims.



