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## About this update

This dated news record has been reorganised for clear reading and connected to current guidance.
Publication date: August 3, 2026.

Status note: Present-tense statements, market figures, deadlines and program details in the archived
record belong to its publication date. Check current official sources before making a decision.

## What this article reported
Price Summary

| Certificate | Open | Close | Range | Tax-effective cap | Movement / Reason | | --- | --- | === | --- | --- | --- |
| PRC | $3.00 | $3.00 | $3.00 - $3.05 | $3.80 | and Spot flat; 2027 forwards ~$2.70 | | ESC | $29.25 |
$29.00 | $28.50 - $29.75 | $51.23 | and Third month capped below $30 | | VEEC | $82.00 | $83.00 |
$82.00 - $87.00 | $142.86 | and Early-month rally faded | | ACCU | $37.90 | $38.25 | $37.80 - $38.30 |
$82.68 | and Narrow band | | STC | $39.85 | $39.90 | $39.85 - $39.90 | $40.00 | and Stable | | LGC |
$7.25| $7.10 | $4.60 - $7.25 | $92.86 | and Round trip via $4.60 |

Tax-effective cap: the scheme shortfall penalty grossed up at the 30% company tax rate (penalty +
0.70), except ACCU Safeguard Cost-containment price shown.

PRCs Spot held at $3.00, touching $3.05, while forwards into March-April 2027 (for CY2026
compliance) traded around $2.70 with limited retailer buying beyond that. On 1 July NSW published a
new PDRS Rule reopening BESS1 and introducing three new battery activities from 1 September:
BESS3 (20-200kWh) for apartments, BESS4 (20-200kWh) for small and medium business, and BESS5
(200kwh-10MWh) for commercial and industrial sites . BESS3 ,4,5 are the largest change to the
scheme's supply base since BESS1 was suspended in July 2025.

ESCs traded between $28.50 and $29.75 and closed at $29.00, holding between $28 and $30 for a
third consecutive month. Creation remained low following the end of the Commercial Lighting Formula
and the 1 July closure of the gas water heater, space heater and boiler activities. The surplus continues
to be drawn.

VEECSs opened at $82.00, rallied to $87.00 on 13 July and eased back to $83.00. Creation ran at
100,000 to 110,000 certificates per week, predominantly from space heating and cooling, and remains
ahead of the run-rate required for the 4.4 million 2026 target. Some market participants have attributed
the price level to limited spot liquidity rather than to underlying scarcity.

ACCUs opened at $37.90, traded between $37.80 and $38.30, and closed at $38.25.

STCs moved five cents across the month, opening at $39.85 and closing at $39.90, with the $40
Clearing House price the practical anchor.



LGCs opened at $7.25, traded as low as $4.60 mid-month and recovered to close at $7.10-a round trip
that leaves June's re-rating largely intact. The supply position is unchanged: the Clean Energy
Regulator's Q1 2026 Quarterly Carbon Market Report projected the surplus reaching around 35 million
by February 2027. The unresolved question is whether any future data-centre requirement would be
met by existing certificates or would require new generation.

For daily pricing and charts, visit Northmore Gordon's live certificate price page .
Regulatory Update - Program by Program
NSW Peak Demand Reduction Scheme (PDRS)

New battery activities (1 July Rule): BESS1 and BESS2 reopened from 1 July. Three new activities
apply to installations from 1 September 2026: BESS3 , apartment buildings of at least four dwellings,
capped at 5 kWh per apartment; BESS4 , small and medium business, above 20 kWh and up to 200
kWh usable, with homes and data centres excluded; and BESS5 , commercial, industrial and
community, above 200 kWh and up to 30 MWh with the incentive calculated on the first 10 MWh.
Usable capacity is assessed at 90% of nameplate, a higher coefficient applies where new solar is
installed alongside, and BESS4 and BESS5 can each be claimed once per site.

2026-27 target cut from 7.5% to 0.5%: The targets set in the Regulation run 5.5% for 2025-26, 7.5% for
2026-27, 8.5% for 2027-28 and 10% from 2029-30. On 31 October 2025 DCCEEW reduced the
2026-27 target to 0.5%, the same percentage as the scheme's first compliance period. On the most
recent published forecast peak demand of 13,403 MW, that is the difference between a scheme
certificate target of roughly 60 million PRCs and roughly 4 million.

2027-28 remains set at 8.5%: On the same basis that implies a target of the order of 68 million PRCs. It
can only be amended by Regulation up to 31 October 2026, and DCCEEW has said it intends to
consult on revised options during 2026; that consultation has not yet opened. DCCEEW separately
estimates that around 22 million additional certificates will be needed by March 2028 and at least 13.5
million by March 2027. Market participants have identified the combination of an unresolved 2027-28
target and a potentially material new supply source from 1 September as the principal source of
forward-price uncertainty.

Watch in August: Opening of the 2027-28 target consultation; method guide material for
BESS3-BESSS5; C&l; battery pipelines ahead of 1 September.

NSW Energy Savings Scheme ( ESS)

First full month under the 1 July Rule: July was the first full month following closure of the gas water
heater, space heater and boiler activities (D11/D12/D21, F8/F9), the end of the Sale of New Appliances
method, and the 30% cut to the confidence factor for F16/F17 heat pumps at 10 kW and above. These
are partly offset by air conditioning eligibility for multi-split and large systems above 65 kW and an
increased F2 lifetime. Registration volumes remained low, with the surplus drawn down against
legislated targets of 11.0%, 11.5% and 12.0% for 2026, 2027 and 2028.

Watch in August: Registry data for the first full month under the new Rule; any DCCEEW signal on new
high-volume activities.

Victorian Energy Upgrades ( VEU )

Strategic Review Bill still before Parliament: The Energy and Resources Legislation Amendment (
VEET Strategic Review and Other Matters) Bill 2026 was introduced on 17 June and read a second
time on 18 June. The Scrutiny of Acts and Regulations Committee reported on it in Alert Digest No. 9
on 28 July, and it was listed for resumption of second-reading debate in the Legislative Assembly's
28-30 July sitting week. The Bill provides for more dynamic adjustment of both per-activity certificate
factors and annual targets.



Space heating and cooling review: DEECA has released its response to the Space Heating and
Cooling Survey. Changes to system design and sizing requirements for multi-split reverse-cycle air
conditioners under the Part 6 activity are proposed to take effect from 30 September 2026, with a
further consultation paper flagged for later in 2026.

State election (November 2026): The new legislation will hand the government in power the ability to
adjust quite quickly both the targets and the per activity factors, reducing certainty for the industry.

Watch in August: Progress of the Bill through both Houses; secondary-instrument detail on activity
factors and target setting.

Safeguard Mechanism / Australian Carbon Credit Units (ACCUS)

Climate Change Authority consultation closes 9 August: The Authority's 2026 Annual Progress Advice
consultation opened 2 July and closes 9 August 2026. The Authority is advising Government on the
Safeguard baseline decline rate for 2030-31 to 2034-35 and on the extent to which onsite abatement is
being driven by the 2023 reforms, and has commissioned modelling as one input. Targeted
consultation runs July to September.

2026-27 Safeguard Mechanism Review: DCCEEW has said it will release a consultation paper early in
the second half of 2026, with policy positions and any draft rule amendments in early 2027. The paper
had not been released as at 31 July. Published scope covers scheme coverage arrangements, the
future role of Safeguard Mechanism Credits, ACCUs and international units, incentives for onsite
abatement, arrangements for trade-exposed facilities, and the Carbon Leakage Review
recommendations. The Safeguard currently applies to facilities emitting more than 100,000 tonnes
CO2-e a year.

CCA ACCU Scheme review due: The Authority's fifth statutory review of the ACCU Scheme is
scheduled to go to the Minister in August 2026, with publication shortly afterwards.

Watch in August: Release of the Safeguard consultation paper; publication of the ACCU Scheme
review; the Q2 2026 Quarterly Carbon Market Report (the data workbook is already available).

Large-scale Renewable Energy Target (LRET ) - LGCs

Supply position unchanged: The Q1 2026 QCMR projected the surplus reaching around 35 million by
February 2027 against the fixed 33,000 GWh obligation. Separately, data centres are expressly
excluded from the new PDRS BESS4 and BESS5 activities-a different policy question from renewable
electricity procurement, but an indication that data-centre load is being treated distinctly in scheme
design.

REGO transition: DCCEEW has completed consultation on the third tranche of the Guarantee of Origin
Rules and subordinate legislation specific to renewable electricity. REGO is the successor certification
mechanism as the LRET closes at the end of 2030.

Clean Energy Council: Proposed the Flexible Contracting Framework for data centres to match their
grid consumption with new renewable generation, met through a combination of Additional Firmed
Renewables ( PPA , direct investment) and certificates (LGCs until 2030 and REGOs thereafter)
sourced from new projects.

Watch in August: Any further policy signal on data-centre additionality; Q2 2026 QCMR creation
volumes.

Small-scale Renewable Energy Scheme ( SRES) - STCs

Stable at $39.85-$39.90: The 2026 STP continues to balance supply with demand, with the $40
Clearing House price acting as the practical anchor.



Interaction with the PDRS: From 1 September, NSW battery projects can access PRCs under
BESS3-BESS5 alongside federal STCs for any accompanying new solar PV . Projects should be
modelled across both schemes together.

Consultations open or expected

| Scheme | Item | Status | | --- | --- | --- | | Safeguard / ACCU | CCA 2026 Annual Progress Advice
(includes Safeguard decline rate advice) | Open-closes 9 August 2026 | | Safeguard | DCCEEW
2026-27 Safeguard Review consultation paper | Expected early H2 2026; not yet released | | ACCU |
CCA fifth statutory review of the ACCU Scheme | To Minister August 2026 | | ACCU | Carbon Credits
and Other Legislation Amendment (Integrity and Transparency) Bill | Closed 22 May 2026; outcome
pending | | NSW PDRS | 2027-28 scheme target | Flagged for 2026; Regulation deadline 31 October
2026 | | VEU | Space heating and cooling-further Part 6 changes | Consultation paper flagged for later
in 2026 | | LRET / REGO | Guarantee of Origin Rules, tranche 3 (renewable electricity) | Closed;
instruments pending |

This newsletter is published by Northmore Gordon Environmental Pty Ltd (ABN 45 160 805 649, AFSL
533927) for general informational purposes. It contains factual market information on Australian
environmental certificate markets. It does not constitute financial product advice, investment advice, or
a recommendation to acquire, hold or dispose of any financial product, and has been prepared without
considering any client's objectives, financial situation or needs. Information is drawn from sources
believed to be reliable but is not warranted as accurate or complete. Past prices and market
movements are not indicators of future performance. The financial services referred to are available to
wholesale clients only.

Get in touch: Hamish McGovern or call 1300 878 500
## How to use this information now

For current use, confirm the applicable scheme rules, regulator notices, market date and reporting
period. Keep historical prices or forecasts separate from present quotes and verified outcomes.

Separate source-reported facts from forecasts, targets and commentary. For a current project, retain
the official source, version, effective date, assumptions and decision record in the evidence file.

## Related guidance

Environmental certificates

Government schemes

Carbon advisory

Energy audits

Measurement and verification

Solar PV

Current articles and guidance

Contact Northmore Gordon

### What was the closing price of PRCs in July 2026 and how did it compare to spot?

PRCs opened at $3.00 and closed at $3.00, trading in a range of $3.00-$3.05. Spot held flat while
forwards into March—April 2027 (for CY2026 compliance) traded around $2.70. This forward discount
reflects uncertainty about scheme target achievement and battery activity uptake. For projects
considering Peak Reduction Certificate revenue, we recommend separating the modelled baseline
case from certificate-dependent scenarios, and obtaining current quotations directly from Accredited



Certificate Providers rather than relying on historical pricing.

### What new battery activities were introduced under the NSW Peak Demand Reduction Scheme in
July 20267?

On 1 September 2026, NSW introduced BESS3 (20-200 kWh) for apartment buildings with at least four
dwellings, capped at 5 kWh per apartment; BESS4 (20-200 kWh) for small and medium business sites,
excluding homes and data centres; and BESS5 (200 kwWh-10 MWh) for commercial, industrial and
community sites. Usable capacity is assessed at 90% of nameplate. BESS4 and BESS5 can each be
claimed once per site. Before equipment selection, verify current approved-product, installation and
activity requirements with applicable scheme documents, as rules changed on 7 September 2026.

### How much was the NSW PDRS 2026—27 scheme target reduced, and what does this mean in
certificate terms?

On 31 October 2025, DCCEEW reduced the 2026-27 PDRS target from 7.5% to 0.5%, matching the
scheme's first compliance period. Based on the most recent published forecast peak demand of 13,403
MW, this reduces the scheme certificate target from roughly 60 million PRCs to roughly 4 million
certificates. This tightening increases competition for limited certificate creation opportunities and
narrows the window for project nomination. Certificate revenue should not be assumed in investment
cases without confirming current scheme eligibility and timing with an Accredited Certificate Provider.

### What happened to ESC prices in July 2026 and what drove the movement?

ESCs traded between $28.50 and $29.75, closing at $29.00 and holding between $28 and $30 for a
third consecutive month. Creation remained low following the end of the Commercial Lighting Formula
and the 1 July closure of gas water heater, space heater and boiler activities, with the surplus
continuing to be drawn down. This price stability reflects steady demand despite constrained supply.
Projects seeking ESC revenue must verify that their activity remains eligible under the updated ESS
Rule effective 7 September 2026 and secure nomination before implementation.

### How did VEEC prices move during July 2026 and what was driving certificate creation?

VEECSs opened at $82.00, rallied to $87.00 on 13 July, and eased back to close at $83.00. Creation ran
at 100,000-110,000 certificates per week, predominantly from space heating and cooling, and
remained ahead of the run-rate required for the 4.4 million 2026 target. The intra-month rally reflects
investor confidence in heating demand and scheme sustainability. For Victorian projects, investment
cases should model VEEC contribution separately and confirm accredited-provider scope and activity
eligibility before relying on certificate proceeds.

### What was the ACCU price range and closing level in July 20267

ACCUs opened at $37.90, traded between $37.80 and $38.30, and closed at $38.25, trading in a
narrow band throughout the month with limited volatility. Stable carbon pricing reflects ongoing
institutional interest and compliance demand. Before committing ACCU revenue to a project, we
recommend establishing the proposed method, verifying project registration timeline, confirming
newness requirements with CER, and modeling ACCU issuance timing separately from operational
cash flow, as credit receipt can lag implementation by months.

### What does the current certificate market structure tell facility managers about renewable energy
investment timing?

Current market conditions show ESCs and VEECs trading at sustained levels while PDRS certificates
face tightened targets and PRC spreads reflect compliance uncertainty. This fragmentation means
scheme eligibility and certificate timing are increasingly project-specific and timing-sensitive. Our
delivery approach emphasizes capturing certificate value as a distinct stage after technical feasibility is
established. Facility managers should engage qualified advisors early to assess applicable schemes,



verify evidence requirements, and secure nominations before implementation, rather than attempting
retrospective eligibility after equipment is installed.

### How should project teams interpret the forward-spot PRC spread and what does it mean for battery
project economics?

The forward-spot spread, with spot at $3.00 and March—April 2027 compliance forwards around $2.70,
indicates market participants expect lower PRC valuations over the compliance period. This discount
reflects concern about achieving the reduced 0.5% target and battery activity adoption. Project
economics should model certificates as a scenario benefit, not guaranteed revenue. We recommend
preparing investment cases with and without certificate contribution, obtaining current method-specific
guotations from ACPs, and treating any PRC value as conditional until nomination and evidence
collection are complete and scheme requirements are confirmed.



