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## About this update

This dated news record has been reorganised for clear reading and connected to current guidance.
Publication date: September 11, 2013.

Status note: Present-tense statements, market figures, deadlines and program details in the archived
record belong to its publication date. Check current official sources before making a decision.

## What this article reported

> US, English and Chinese based analysts at Citi, the world's biggest investment bank, released a
report that said China, the world's biggest coal consumer and emitter of greenhouse gas emissions, is
likely to dramatically cut its demand for coal

Read more ...
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## How to use this information now

For current use, confirm the applicable scheme rules, regulator notices, market date and reporting
period. Keep historical prices or forecasts separate from present quotes and verified outcomes.

Separate source-reported facts from forecasts, targets and commentary. For a current project, retain
the official source, version, effective date, assumptions and decision record in the evidence file.

## Related guidance

Carbon advisory

Current articles and guidance

Contact Northmore Gordon

### What did Citi analysts report about China's coal demand, and why is this significant?

US, English and Chinese based analysts at Citi, the world's biggest investment bank, released a report
stating that China, the world's biggest coal consumer and emitter of greenhouse gas emissions, is likely
to dramatically cut its demand for coal. This is significant because China's energy decisions have global
implications for emissions trajectories, investment patterns in fossil fuels, and the financial viability of
coal-dependent infrastructure and markets worldwide.

### How does the Citi report on China's coal demand relate to broader energy transition and carbon
management strategy?

The report demonstrates that major financial institutions are recognizing fundamental shifts in energy
demand toward lower-carbon sources. For organizations developing carbon and energy strategy, this



reflects broader market signals about the long-term viability of coal-dependent operations and the
accelerating transition toward renewable energy and electrification. We support organizations in
assessing these transition pathways and developing resilient decarbonization strategies aligned with
changing market conditions.

### What is the relevance of financial institutions' analysis to organizations managing emissions and
energy costs?

When major investment banks publish analysis suggesting reduced coal demand and energy transition,
it signals financial market expectations about future energy prices, investment returns, and regulatory
risk. Organizations should factor these signals into long-term energy and carbon strategy. We offer
carbon advisory services including opportunity assessment, transition planning, and electrification
feasibility analysis to help organizations align their energy and emissions strategy with evolving market
conditions and investment patterns.

### How can organizations use insights about global energy transition trends in their investment
decisions?

Organizations facing energy decisions should consider whether proposed investments align with or
contradict emerging energy trends. The Citi analysis suggests coal demand reduction is likely, which
affects the financial case for coal-dependent infrastructure versus renewable alternatives. When
building investment cases for energy projects, we recommend scenario analysis showing outcomes
under different energy-price assumptions and transition speeds, helping management understand what
could change project viability.

### What practical steps should organizations take when investment banks signal major energy market
shifts?

Organizations should undertake a carbon and energy strategy review to assess exposure to stranded
assets, understand medium-term electricity and fuel price assumptions, and identify transition
opportunities. We provide diagnostic workshops to establish current carbon-management position,
opportunity assessment to prioritize reductions, and transition planning to develop phased pathways
aligned with market signals. This proactive approach helps organizations avoid costly commitments to
infrastructure whose economics or regulatory environment may deteriorate.

### Why is the source credibility important when evaluating energy and emissions forecasts?

The Citi report carries weight because Citi is described as the world's biggest investment bank with
analysts across multiple geographic regions and expertise. Financial institutions' published analysis
reflects substantial research and commercial incentives to forecast accurately. However, any single
forecast should be one input among several when developing organizational strategy. We recommend
reviewing multiple scenarios and data sources when assessing long-term energy and carbon pathways,
ensuring strategy remains resilient across plausible futures.

### How should organizations reconcile coal-dependent operations with signals of declining global coal
demand?

Organizations operating coal-dependent facilities or relying on coal-based energy should conduct an
emissions inventory and transition pathway analysis to understand physical reduction options,
electrification feasibility, and alternative fuel opportunities. We deliver electrification feasibility
assessments and renewable heat options analysis to evaluate viability of moving away from coal
toward cleaner energy sources. Developing a documented transition workplan that connects each
opportunity to ownership, implementation dependencies and capital requirements enables
management to make informed decisions about timing and phased investment.

### What role do climate-risk and scenario analysis play when responding to energy market signals?



Climate-risk and scenario analysis help organizations understand how different energy futures affect
their operations, asset values, and financial performance. When financial institutions signal reduced
coal demand, scenario modeling reveals whether a proposed energy investment remains viable under
lower fossil-fuel demand, higher renewable electricity penetration, or accelerated transition timelines.
We provide climate-risk and scenario support as part of ASRS and carbon advisory services, helping
organizations test investment assumptions against plausible energy transition pathways and adjust
strategy accordingly.



